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“In this month's extended discussion of estate planning topics 
we are going to take a closer look at some additional issues 

surrounding inheritance and estate taxes in Florida.” 

ROBERT J. KULAS 
FLORIDA ESTATE AND MEDICAID PLANNING ATTORNEY 

http://www.kulaslaw.com/services/port-st-lucie-vero-beach-florida-estate-planning-services/


 

 Florida Inheritance and Estate Taxes – Part2  www.kulaslaw.com 2 

 

As we detailed in last month's discussion, there is no state-level estate tax in 

Florida, nor is there a state or federal-level inheritance tax. So, most people who 

craft an estate tax plan in Florida will look at the federal estate tax, and strategies 

that can be used to reduce or eliminate your total tax liability. 

 

ESTATE TAXES AND GIFT-GIVING 

 

One of the easiest, and most effective, strategies you can use for reducing estate 

taxes is to develop a gift-giving plan. Under tax laws, each person can give gifts to 

individuals of up to $14,000 per year per recipient. These gifts, as long as they do 

not exceed that individual $14,000 threshold, are not counted against you when 
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determining the size of your 

taxable estate. So, if you are 

worried that your estate exceeds 

the $5.43 million individual 

exemption, you can effectively 

increase the size of that 

exemption by giving away 

lifetime gifts. 

 

Let's use a specific example to 

illustrate this point. Let's say that you have 20 friends and family members. To 

reduce your taxable estate, you decide to give each of those people a $14,000 gift 

each year for 10 years. By doing this, you are reducing the size of your taxable 

estate by $2.8 million. Further, this doesn't take into account the periodic 

increases that apply to the size of the tax-free gifts you can give, nor does it take 

into account the annual increases to the individual exemption amount the IRS 

gives because of inflation. 

 

Regardless of the periodic increases in the size of the exemption and allowable 

gifts, even the simplest gift plan can allow you to give away substantial assets 

while you are alive so that they are not counted against your estate when it comes 

time to determine your estate's tax liability. 
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STRUCTURING ASSETS THROUGH TRUSTS 

 

In many situations, a simple gift plan can be enough to reduce your taxable 

estate, but in other situations you will need to do more. For many people, 

especially those with a high net worth, structuring your assets through one or 

more different types of trusts can be the key to significantly reducing your estate 

tax exposure. 

 

Take, for example, life insurance policies. Let's say you have a life insurance 

policy with a $2 million death benefit. Normally, that $2 million benefit would be 

included in your estate when it comes time to determine your estate tax liability. 

However, if you create an irrevocable life insurance trust, you can effectively 

remove that $2 million from the tax calculation.  

 

By creating an irrevocable life insurance trust, you transfer the policy into the 

trust's name, so that the trust becomes the new owner and receives the benefit 

upon your death. After that, the life insurance proceeds get distributed to your 

chosen beneficiaries under the terms you established when you created the trust. 

Because the trust is the policy owner, the $2 million payout will no longer be 

counted against you when determining your estate tax bill. 

 

Similarly, other trusts can be used to restructure a variety of other assets so that 

you either remove those assets from the total tax calculation, or delay when the 

tax comes due. Regardless of the kind of asset you have, there is usually one or 

more types of trusts available and can help reduce or even eliminate your estate 

tax liability. 
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SCHEDULE AN APPOINTMENT TODAY 

 

The time to address estate tax issues is now. With a good estate tax plan in place 

you can rest assured that you will be prepared for whatever the future might hold. 

Even if your circumstances, needs, or desires change in the future, making small 

changes to a pre-existing plan will always be easier than scrambling to create a 

plan without having enough time to devote to it. Our law firm has years of 

experience counseling clients on estate tax 

issues, and can help you craft a plan that 

meets your individual needs. 

Unfortunately, we cannot offer you any 

assistance until you make the decision to 

contact us. 

 If you have questions about the estate 

tax, think you need to take steps to reduce 

or eliminate the amount of tax your estate 

might have to pay, or need any kind of 

advice, contact us as soon as possible so we can sit down and talk about your 

concerns. 

 

 

 

 

 

http://www.kulaslaw.com/contact-us/
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and Vero Beach law offices of Robert J. Kulas, P.A. Because he believes 
that helping his clients manage their personal affairs wisely is one of 
the most worthwhile professional activities he can pursue, he has 
devoted his practice exclusively to estate planning.  

Robert has invested considerable time and energy helping to educate 
others in estate planning and is widely regarded as a dynamic speaker 
who can make even the most complex estate planning issues easy to 
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About Robert J. Kulas, P.A. Attorneys at Law 

Robert J. Kulas, P.A. Attorneys at Law is a full service estate planning and wealth preservation 
law firm servicing Port St. Lucie and Vero Beach, Florida.  

The firm is dedicated to providing you with quality estate planning resources, so you can 
become familiar with all of the existing options. When you visit or call the office, we want you 
to feel comfortable discussing such an important issue concerning both you and your family . 
We want to arm you with the information you need to make an informed decision about your 
family's future. 
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